that something should be done to prevent the Company from resorting to
any serious action* After much vacillation on the part of the Minister,
Rajah Chandulal applied to the Company's Government for the loan of a
crore of rupees to clear off the debts of the Hyderabad State, in lieu of
which he offered an assignment of territory, yielding an annual revenue
of seventeen lakhs of rupees* Matters were at this stage when Raja
Chandulal was allowed to retire (6th September 1843) owing to old age and
infirmity, some 18 months before his death in April 1845, and Nawab
Siraf-ul-Mulk was appointed Minister*

In the year 1847 Nawab Siraj-ul-Mulk resigned and the Nizam
appointed Amjad-ul-Mulk, and then Shams-ul-Umarah to the office of
Minister. But after an administration of only five months Shams-ul-Umarah
resigned, having given occasion for general dissatisfaction by excessive use
of authority. He declared that it was impossible for him to control
the extravagance of the inmates of the palace. This was in May 1849. After
a stormy interval of two years, Nawab Siraj-ul-Mulk was reinstated as
Minister. When he assumed office the Government was overwhelmed
with debts, the state treasury was empty, and the whole of the Nizam's
private funds were expended in endeavouring to partially satisfy the claims
of the State creditors. Even some of the jewels of His Highness were
mortgaged for this purpose*

At last in 1853 a new treaty was concluded by which the strength of
the Contingent Force was settled, and to provide for its payment the Nizam
ceded to the British Government, Berar and the border districts down to
Sholapur with the doab between the rivers Krishna and the Tungabhadra,
yielding a gross annual revenue of fifty lakhs of rupees*

By this treaty, concluded on the 21st May 1853, the Nizam while re-
taining the full use of the subsidiary force and the contingent was released
from the unlimited obligation of service in time of war. The contingent
ceased to be part of the Nizam's army and became an auxiliary force kept
by the British Government for the benefit of the Hyderabad State.

On the 27th May 1853, Nawab Siraj-ul~Mulk died and His Highness
appointed his nephew Salar Jung, a boy of 18 years, to succeed him as
Minister* Like his uncle, he had to contend with the violence of the Arab
troops and other mercenaries who were then very numerous in the
Dominions of His Highness the Nizam. When Salar Jung entered office,
the condition of the State was as bad as it could be, so far as finance and
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